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ggg training board @_r_ t_h_e fiscal y_eir ending June _3_Q, 19-95. This appropriation 
§ added t_o th_e appropriation i_n Laws 1993, chapter 146, article _2_, section 2, t_o 
provide fg stalling @ general operating costs _o_f ghg board, including legal fees. 

Sec. 4. EFFECTIVE DATE. 
This article i_s effective th_e Q1 following final enactment. 
Presented to the governor May 26, 1995 
Signed by the governor June 8, 1995, 12:58 p.m. 

CHAPTER 3—H.F.N 0. 4 

An act relating to government financing; providing for education general and unifiarm 
revenue; education transportation; education special programs; community programs; educa- 
tion facilities,‘ education organization and cooperation; education excellence; other education 
programs; miscellaneous education provisions; libraries; state agencies; education technology; 
technical and conforming amendments; budget reserve and cost management; education tar- 
geted needs revenue; establishing the department of children, families, and learning; provid- 
ing for penalties; appropriating money; amending Minnesota Statutes 1994, sections 6.62, 
subdivision 1; 13.43, subdivision 2; 16A.152, subdivisions‘ 2, 4, and by adding a subdivI'sion; 
16B.465,“ 43/1.316, subdivision 2; 62L.08, subdivision 7a; 116J.655; 120.064; 120.101, subdi- 
vision 5c, and by adding a subdivision; 120.17, subdivisions 3a, 3b, and by adding a subdivi— 
sion; 120.74, subdivision 1; 120.75, subdivision 1; 121.11, subdivision 7c; 121.15, subdivision 

6; 121.207, subdivisions 2 and 3; 121.702, by adding a subdivision; 121.705; 121.706; 
121.707, subdivisions 2, 3, 4, 6, and 7,‘ 121.708; 121.709; 121.710; 121.8355, subdivision 2; 
121.885, subdivisions 1 and 4; 121.904, subdivisions 4a and 4c; 121.912, subdivisions 1, 1b, 

and 6; 121.931,‘ 121,932; 121.933, subdivision 1,‘ 121.935; 122.21, subdivision 4,‘ 122.532, sub- 

division 3a; 122.895, subdivisions 1, 8, and 9; 122.91, subdivisions 1, 2, and 2a; 122.92, sub- 
division 1; 122.93, subdivision 1; 122.94, subdivision 1; 123.34, by adding a subdivision; 
123.35, subdivision 19b; 123.351, subdivisions 1, 3, 4, and 5; 123.3514, subdivisions 4d, 7, 8, 

and by adding a subdivision; 123.39, subdivision 1; 123.70, subdivision 8; 123.78, subdivision 
1; 123.79, subdivision 1; 123.7991, subdivisions 2 and 3; 123.805, subdivisions 1 and 2; 
124.06; 124.14, by adding a subdivision; 124.155, subdivision 2; 124.17, subdivisions 1, 1d, 

2f and by adding a subdivision; 124.193; 124.195, subdivision 10, and by adding subdivi- 
sions; 124.2139; 124.214, subdivisions 2 and 3; 124.223; 124.225, subdivisions 1, 3a, 7b, 7d, 

71? 8a. 8/, 8m, 9, and by adding subdivisions; 124.226, subdivisions 3, 4, 9, and by adding a 
subdivision; 124.243, subdivision 2; 124.244, subdivisions 1 and 4; 124.2445; 124.2455; 
124.248; 124.261, subdivision 1; 124.2711, subdivision 2a; 124.2713, subdivision 6; 124.2725, 
subdivisions 1, 3, 4. and 15; 124.2726, subdivisions 1, 2, and 4; 124.2728, subdivision 1; 

124.273, by adding subdivisions; 124.32, subdivisions 7, 10, and 12; 124.321, subdivisions 1 

and 2; 124.322; 124.323, subdivisions 1, 2, and by adding a subdivision; 124.431, subdivision 
2; 124.574, subdivisions 7,’ 9, and by adding subdivisions; 124.83, subdivision 4; 124.84, sub- 
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division 3; 124.91, subdivisions 3 and 5; 124.912, subdivision 1; 124.916, subdivision 2; 
124.918, subdivisions 1 and 2; 124.95, subdivisions 2, 4, and 6; 124.961; 124A.02, subdivision 
16; 124A.03, subdivisions 1c, lg, 1h, and 2; 1244.031], subdivision 4; 124A.22, subdivisions 
1, 2, 3, 4, 4a, 4b, 6, 6a, 8a, 9, and by adding subdivisions; 124A.225, subdivisions 1 and 2; 
124/1.23, subdivisions 1 and 4; 124A.24; 124/1.29, subdivision 1; 124C.07; 124C.08, subdivi- 
sion 2; 124C.45, subdivision 1; 124C.46, subdivision 2; 124C.48, subdivision 1; 124C.60, sub- 
division 1; 125.12, subdivision 3; 125.62, subdivisions 1 and 7; 125.623, subdivision 2; 
126.031, subdivision 1; 126.15, subdivision 2; 126.22, subdivisions 2 and 3; 126.49, by adding 
a subdivision; 126.666, subdivision 2; 126.70; 126.78, subdivision 2; 126/1.01,‘ 126A.02, subdi- 
vision 2; 126B.01; 1263.03, subdivisions 2 and 3; 127.40; 127.41; 127.42; 128/4.02, subdivi- 
sions 1, 3, 5, and by adding a subdivision; 128/1.021; 128/1.022, subdivisions 1 and 6; 
128/1.024, subdivision 4; 128A.025, subdivisions 1 and 2; 128A.026,' 128/1.05, subdivisions 1 
and 2; 12813.08; 12813.10, subdivision 1; 134.155; 134.34, subdivision 4a; 134.351, subdivision 
4; 169.01, subdivision 6; 169.21, subdivision 2; 169.444, subdivision 2; 169.4502, subdivision 
4; 169.4503, by adding a subdivision; 169.451, by adding a subdivision; 169.452; 169.454, 
subdivision 5, and by adding a subdivision; 171.01, subdivision 21; 171.18, subdivision 1,- 

171.321, subdivisions 3, 4, and 5; 171.3215, subdivisions 1, 2, and 3; 237.065; 2561’. 13, sub- 
division 1; 275.065, subdivision 1; 275.60; 469.1831, subdivision 4; 631.40, subdivision 1a; 
Laws 1965, chapter 705, section 1, subdivisions 3 and 4; Laws 1992, chapter 499, article 11, 
section 9, as amended; Laws 1993, chapter 224, article 8, section 21, subdivision 1; Laws 
1993, chapter 224, article 12. section 32, as amended; Laws 1993, chapter 224, article 12, 
sections 39 and 41; Laws 1994, chapter 587, article 3, section 19, subdivision 1; Laws 1994, 
chapter 647, article 1, section 36; Laws 1994, chapter 647, article 3, section 25; and Laws 
1994, chapter 647, article 7, section 15; proposing coding for new law in Minnesota Statutes, 
chapters 120; 123; 124; 124C; 1268; 127; 134; 136D; 145,‘ 169; 604A; proposing coding for 
new law as Minnesota Statutes, chapter 119A; repealing Minnesota Statutes 1994, sections 
3.198; 121.702, subdivision 9,‘ 121.703,‘ 121.912, subdivision 8; 121.93,‘ 121.936; 123.58; 
124.17, subdivision 1b; 124.243; 124.244; 124.273, subdivisions 1b and 2c; 124.32, subdivi- 
sions 1b, 1c, 1d, 1/} 2, and 3a; 124.574, subdivisions 2b, 3, 4, and 4a; 124.912, subdivision 8; 
124.962,‘ 124/1.04, subdivision 1; 124/1.26; 124A.27, subdivision 11,‘ 125.05, subdivision 7; 
125.138, subdivisions 6, 7, 8, 9, 10, and 11; 125.231, subdivision 2; 126.019; 126B.02,' 
126B.03, subdivision 1; 126B.04; 12613.05; 128/1.02, subdivisions 2 and 4; 128A.03; Laws 
1991, chapter 265, article 5, section 23, as amended; Laws 1992, chapter 499, article 7, sec- 
tion 27; Laws 1993, First Special Session chapter 2, article 5, sections 1; and 2, as amended,- 
and Laws 1995, chapter 207, article 1, section 9, subdivision 3. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

New language is indicated by underline, deletions by st-r-i-leeeué.
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ARTICLE 1 

GENERAL AND UNIFORM REVENUE 
Section 1. Minnesota Statutes 1994, section 6.62, subdivision 1, is amended 

to read: 

Subdivision 1. LEVY OF TAX. Counties, cities and towns are authorized, 
if necessary, to levy an amount suflicient to pay the expense of a postaudit by 
the state auditor. 

Aseheeldistaéetisautherizeételevyanameuntsatfieiemtepayferthe 
aepenseefapestauéitbythemateauditeriftheauditisperfermeéattheéis 
eretienefthestateauditerpurseantteseetienérfieriftheeudithasbeen 
requestedthreugh&pe&fienbye1igibkvetefipufieantteseetien6é4:Aseheel 
dist-Hetisaeteueherizedtelevytheseameumsifthepestauéfibythestate 
euditerisrequesteelbytheseheelbearépursua-ntteseetien6r5§: 

Sec. 2. Minnesota Statutes 1994, section 121.15, subdivision 6, is amended 
toread: 

Subd. 6. REVIEW AND COMMENT. Ne referendum fer beads or solitai- 
tatien of bids _A school district must no_t initiate a_n installment contract gr gig 
chase, hold a referendum §o_r bonds, rig solicit E for new construction, 
expansion, or remodeling of an educational facility that requires an expenditure 
in excess of $400,000 per school site shall be prior to review and com- 
ment by the commissioner. A school board shall not separate portions of a single 
project into components to avoid the requirements of this subdivision. 

Sec. 3. Minnesota Statutes 1994, section 121.904, subdivision 4a, is 

amended to read: 

Subd. 4a. LEVY RECOGNITION. (a) “School district tax settlement reve- 
nue” means the current, delinquent, and manufactured home property tax 
receipts collected by the county and distributed to the school district,. including 
distributions made pursuant to section 279.37, subdivision 7, and excluding the 
amount levied pursuant to section 124.914, subdivision 1. 

(b) In June of each year, the school district shall recognize as revenue, in the 
fund for which the levy was made, the lesser of: 

(1) the May, June, and July school district tax settlement revenue received 
in that calendar year; or 

(2) the sum of the state aids and credits enumerated in section 124.155, sub- 
division 2, which are for the fiscal year payable in that fiscal year plus an 
amount equal to the levy recognized as revenue in June of the prior year plus 
34-.4 4_8 percent for fiscal year -1-994 _1_9_9§ and thereafter of the amount of the 
levy certified in the prior calendar year according to section 124A.03, subdivi- 
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sion 2, plus or minus auditor’s adjustments, not including levy portions that are 
assumed by the state; or 

(3) 34:4 _4_8_ percent for fiscal year -1994 l_99_6 and thereafter of the amount of 
the levy certified in the prior calendar year, plus or minus auditor’s adjustments, 
not including levy portions that are assumed by the state, which remains after 
subtracting, by fund, the amounts levied for the following purposes: 

(i) reducing or eliminating projected deficits in the reserved fund balance 
accounts for unemployment insurance and bus purchases; 

(ii) statutory operating debt pursuant to section 124.914, subdivision 1; 

(iii) retirement and severance pay pursuant to sections 122.531, subdivision 
9, 124.2725, subdivision 15, 124.4945, 124.912, subdivision 1, and 124.916, 
subdivision 3, and Laws 1975, chapter 261, section 4; 

(iv) amounts levied for bonds issued and interest thereon, amounts levied 
for debt service loans and capital loans, amounts levied for down payments 
under section 124.82, subdivision 3, and amounts levied pursuant to section 
l36C.4l1; and 

(v) amounts levied under section 124.755. 

(c) In July of each year, the school district shall recognize as revenue that 
portion of the school district tax settlement revenue received in that calendar 
year and not recognized as revenue for the previous fiscal year pursuant to 
clause (b). 

(d) All other school district tax settlement revenue shall be recognized as 
revenue in the fiscal year of the settlement. Portions of the school district levy 
assumed by the state, including prior year adjustments and the amount to fund 
the school portion of the reimbursement made pursuant to section 273.425, shall 
be recognized as revenue in the fiscal year beginning in the calendar year for 
which the levy is payable. 

Sec. 4. Minnesota Statutes 1994, section 121.904, subdivision 4c, is 
amended to read: 

Subd. 4c. P-R9PER5I¥ TAX SI-I»ILF—'I1 REDUGTIQN CHANGE IN LEVY RECOGNITION PERCENT. (a) Money appropriated under section 16A.152, 
subdivision 2, must be used to reduce the levy recognition percent specified in 
subdivision 4a, clauses (b)(2) and (b)(3), for taxes payable in the succeeding cal- 
endar year. 

(b) The levy recognition percent shall equal the result of the following com- 
putation: the current levy recognition percent, times the ratio of 

(1) the statewide total amount of levy recognized in June of the year in 
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Ch. 3, Art. 1 LAWS of MINNESOTA 3200 
1995 FIRST SPECIAL SESSION 

which the taxes are payable pursuant to subdivision 4a. clause (b), excluding 
those levies that are shifted for revenue recognition but are not included in the 
computation of the adjustment to aids under section 124.155, subdivision 1, 

reduced by the difference between the amount of money appropriated under sec- 
tion l6A.l52, subdivision 2, and the amount required for the adjustment pay- 
ment under clause ((1), to 

(2) the statewide total amount of the levy recognized in June of the year in 
which the taxes are payable pursuant to subdivision 4a, clause (b), excluding 
those levies that are shifted for revenue recognition but are not included in the 
computation of the adjustment to aids under section 124.155, subdivision 1. 

The result shall be rounded up to the nearest one-tenth of a percent. How- 
ever, in no case shall the levy recognition percent be reduced below zero or 
increased above the current levy recognition percent. 

(c) The commissioner of finance must certify to the commissioner of educa- 
tion the levy recognition percent computed under this subdivision by January 5 

of each year. The commissioner of education must notify school districts of a 
change in the levy recognition percent by January 15. 

(d) For fiscal years 4-994 and -1-99-5; When tlie levy recognition percent i_s 

increased Q decreased a_s provided i_r_1_ @ subdivision, e special elg adjustment 
shall _b_e made t_o each school district with a_n operating referendum levy: 

(ll When t_l_1_e leyy recognition percent le increased from t_lie_ prior fiscal year, 
llie commissioner o_f education shell calculate 115 difference between (_1_) J3 
amount pf lhe l_eyy under section l24A.03, me; i_s recognized 2_1e revenue §o_r t_lle 
current fiscal ygg according t_o subdivision 4_a_; gig Q) th_e amount pf llle lg/y, 
under section l24A.O3, get would have been recognized § revenue fig pie g_u_r_; 
r_en_t fiecel yee_1_r_ l1a_d tpe percentage according t_o subdivision fie, pol _l_)ee_n 

increased. file commissioner Q reduce other gag Qe tli_e district py l1_ie 

amount Q me difference. _”l_‘h_i§ eg reduction gall pe i_p addition t_o llie 2_1_ig 

reduction reguired because o_f the increase pursuant lg fie subdivision pf ll1_e_ 
lg/y‘ recognition percent. 

(ll) When the levy recognition percent is reduced as provided in this subdi- 
vision fiqrp _t_lle grip; f1ec_a_l ye_a1r, a special adjustment payment shall be made to 
each school district with an operating referendum levy that received an aid 
reductionunderLaws+99l;ehapter26§;&rtiele4:see+ien3-her£aws+992; 
eha-pter 499; article -1-, seetrien 2—2- ll_1e leyy recognition percent w_as lap; 
increased. The special adjustment payment shall be in addition to the additional 
payments required because of the reduction pursuant to this subdivision of the 
levy recognition percent. The amount of the special adjustment payment shall be 
computed by the commissioner of education such that any remaining portion of 
the aid reduction these districts received that has not been repaid is repaid on a 
proportionate basis as the levy recognition percent is reduced from 50 percent to 
31 percent. The special adjustment payment must be included in the state aid 
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payments to school districts according to the schedule specified in section 
124.195, subdivision 3. Art aelelitienai adjust-meat shall be made on June 30; 
+996;ferthefinalpaymentetheHviseéueJu1y1;+99§:underMinnesetaStat— 

(e) The commissioner of finance shall transfer from the general fund to the 
education aids appropriations specified by the commissioner of education, the 
amounts needed to finance the additional payments required because of the 
reduction pursuant to this subdivision of the levy recognition percent. Payments 
to a school district of additional state aids resulting from a reduction in the levy 
recognition percent must be included in the cash metering of payments made 
according to section 124.195 after January 15, and must be paid in a manner 
consistent with the percent specified in that section. 

Sec. 5. Minnesota Statutes 1994, section 122.532, subdivision 3a, is 
amended to read: 

Subd. 3a. INTERIM CONTRACTUAL AGREEMENTS. (a) Until a suc- 
cessor contract is executed between the new school board and the exclusive rep- 
resentative of the teachers of the new district, the school boards of both districts 
and the exclusive representatives of the teachers of both districts may agree: 

(1) to comply with the contract of either district with respect to all of the 
teachers assigned to the new district; or 

H 

(2) that each of the contracts shall apply to the teachers previously subject 
to the respective contract. 

(b) In the absence of an agreement according to paragraph (a), the following 
shall apply: 

(1) if the effective date is July 1 of an even-numbered year, each of the con- 
tracts shall apply to the teachers previously subject to the respective contract 
and shall be binding on the new school board; or 

(2) if the effective date is July 1 of an odd-numbered year, the contract of 
the district that previously employed the largest proportion of teachers assigned 
to the new district applies to all of the teachers assigned to the new district and 
shall be binding on the new school board. _'I;l_1e_ application of t_1_1_i§ section _s_1_ial_l 

;to_t result in a reduction i_n a teacher’s basic salary, payments §o_r cocurricular o_r 
extracurricular assignments, district contributions toward insurance coverages g 
tax-sheltered annuities, leaves 9_f absence, gr severance p_a_\[ until _a successor ggi; 
tract is executed between the new school board and the exclusive representative. 

Sec. 6. Minnesota Statutes 1994, section 124.06. is amended to read: 
124.06 INSUFFICIENT FUNDS TO PAY ORDERS. 
(_a) In the event that a district _Q_I_‘ z_1 cooperative unit defined in section 
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123.35, subdivision L9}, has insuflicient funds to pay its usual lawful current 
obligations, subject to section 471.69, the board may enter into agreements with 
banks or any person to take its orders at any fate of interest net to exceed six 
percent per afrnum. Any order drawn after having been presented to the trea- 
surer for payment and not paid for want of funds shall be endorsed by the trea- 
surer by putting on the back thereof the words “not paid for want of funds,” 
giving the date of endorsement and signed by the treasurer. A record of such 
presentment, nonpayment and endorsement shall be made by the treasurer. 
Everysueheréershaflbeafinterestattheeateefnetteaeeeedsixpereempef 
ammm firem the date ef sueh presentment-. The treasurer shall serve a written 
notice upon the payee or the payee’s assignee, personally, or by mail, when the 
treasurer is prepared to pay such orders; such notice may be directed to the 
payee or the payee’s assignee at the address given in writing by such payee or 
assignee to such treasurer, at any time prior to the service of such notice. No 
order shall draw any interest if such address is not given when the same is 

unknown to the treasurer, and no order shall draw any interest after the service 
of such notice. 

Q) A district m_ay enter, subject t_q section 471.69, §i_t(_) 3 1i_n§_ g_f credit 

agreement @ a financial institution. :13 amount of credit available must n9_t 
exceed 25_ percent 9_f average expenditure gar month Q operating expenditures 
i_n LIE previous fiscal year. Any amount advanced must b_e repaid r_ig l1t_e_r_ Quin 
4_5 _d_ay_s after Q13 _d_ay 9_f advancement. 

Sec. 7. Minnesota Statutes 1994, section 124.155, subdivision 2, is 

amended to read: 

Subd. 2. ADJUSTMENT TO AIDS. (a) The amount specified in subdivi- 
sion 1 shall be used to adjust the following state aids and credits in the order 
listed: 

(1) general education aid authorized in sections l24A.23 and 124B.20; 

(2) secondary vocational aid authorized in section 124.573; 

(3) special education aid authorized in section 124.32; 

(4) secondary vocational aid for children with a disability authorized in sec- 
tion 124.574; 

(5) aid for pupils of limited English proficiency authorized in section 
124.273; 

(6) transportation aid authorized in section 124.225; 

(7) community education programs aid authorized in section 124.2713; 

(8) adult education aid authorized in section 124.26; 

New language is indicated by underline, deletions by strileeeat.



3203 LAWS of MINNESOTA Ch. 3, Art. 1 

1995 FIRST SPECIAL SESSION 

(9) early childhood family education aid authorized in section 124.2711; 

(10) capital expenditure aid authorized in sections 124.243, l-24.244, and 
124.83; 

(1 1) school district cooperation aid authorized in section 124.2727; 

(12) assurance of mastery aid according to section 124.311; 

(13) homestead and agricultural credit aid, disparity credit and aid, and 
changes to credits for prior year adjustments according to section 273.1398, sub- 
divisions 2, 3, 4, and 7; 

(14) attached machinery aid authorized in section 273.138, subdivision 3; 
and 

(15) alternative delivery aid authorized in section 124.322; 

(_l_6) special education equalization a_ig authorized in section 124.321; 

(12) specjrad education e_xge_s_§ §_gs_t a_id_ authorized i_n geg’t_io_n gig; 
ms) learning readiness a_id_ authorized i_n section 124.2615; 

(l9_) cooperation—combination ad authorized in section 124.2725; _a_r_1g_ 

QQ district cooperation revenue ai_d authorized i_n section 124.2727. 
(b) The commissioner of education shall schedule the timing of the adjust- 

ments to state aids and credits specified in subdivision 1, as close to the end of 
the fiscal year as possible. 

Sec. 8. Minnesota Statutes 1994, section 124.17, subdivision 1, is amended 
to read: 

Subdivision 1. PUPIL UNIT. Pupil units for each resident pupil in average 
daily membership shall be counted according to this subdivision. 

(a) A prekindergarten pupil with a disability who is enrolled fer the entire 
fiseal year in a program approved by the commissioner and has an individual 
education plan%h&trequiresupte43—7heursefassessmen%&néedae&tienser- 
vieesinthefisealyearieeeumedasenehalfefapapflaniklftheplanrequires 
merethan434he&rsefassessmentanéedueatiensewiees;thepupilis counted 
as the ratio of the number of hours of assessment and education service to 8-7-5 
§2_5_ _v1it_h a minimum of _0_.2_§, but not more than one. 

(b)Apieleinéerg&Ftenpupilwi+hadisabili+ywheisenreHedferlessthan 
theentirefiseelyearinapregmmappfevedbytheeemrnissieneriseeuateéas 
t-hegreaterefi 
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€l—)ene-half+ime9thef&tieefthen&mberefinstruetienaldays£remthe 
datethepapilisenfelleétethedatethepapilwithdrawsteehenumberef 
instruetienaléaysint-heseheelyear-;er 

éaathereeieefthenumberefheursefaseessmentandedaeafienserwiee 
fequiredinthefisealyearbythepupfllsindividualedeeatienpregmmplante 
8-7-5;bu+net1=nei=et~hanene: 

(6) A prekindergarten pupil who is assessed but determined not to be handi- 
capped is counted as the ratio of the number of hours of assessment service to 
87-5 825. 

(el-) (52) A kindergarten pupil with a disability who is enrolled in a program 
approved by the commissioner is counted as the ratio of the number of hours of 
assessment and education services required in the fiscal year by the pupil’s indi- 
vidual education program plan to 875, but not more than one. 

Ge) (9) A kindergarten pupil who is not included in paragraph (d) (9) is 

counted as 5-1-5 efa pupil unit fer fiseal year +994 and .53 ofa pupil unit for fis- 
cal year 1995 and thereafter. 

68 gg) A pupil who is in any of grades 1 to 6 is counted as -1293 pupil units 
fer fisea-l year 4994 and 1.06 pupil units for fiscal year 1995 and thereafter. 

(g-) Q A pupil who is in any of grades 7 to 12 is counted as 1.3 pupil units. 
(la-) (g) A pupil who is in the post—secondary enrollment options program is 

counted as 1.3 pupil units. 

Sec. 9. Minnesota Statutes 1994, section 124.17, subdivision ld, is 

amended to read: 

Subd. ld. AFDC PUPIL UNITS. AFDC pupil units for fiscal year 1993 
and thereafter must be computed according to this subdivision. 

(a) The AFDC concentration percentage for a district equals the product of 
100 times the ratio of: 

(1) the number of pupils enrolled in the district from families receiving aid 
to families with dependent children according to subdivision le; to 

(2) the number of pupils in average daily membership according to subdivi- 
sion le enrolled in the district. 

(b) The AFDC pupil weighting factor for a district equals the lesser of one 
or the quotient obtained by dividing the district’s AFDC concentration percent- 
age by 11.5. 

(c) The AFDC pupil units for a district for fiscal year 1993 and thereafter 
equals the product of: 
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(1) the number of pupils enrolled in the district from families receiving aid 
to families with dependent children according to subdivision le; times 

(2) the AFDC pupil weighting factor for the district; times 
(3) =55 ;_6.7_- 

Sec. 10. Minnesota Statutes 1994, section 124.17, is amended by adding a 
subdivision to read: 

Subd. _1_g, FUND BALANCE PUPIL UNITS. fling balance gt_1p_i1 units 
must Q computed separately fig kindergarten pupils, elementary pupils i_n 
grades _l_ to Q, a_r_1_d secondary pupils i_n grades _7_ t_o 1; Igtal fig balance pupil 
g1_it_s means the _s_um_ 91' kindergarten, elementary, a_n_d secondary gm balance 
pupil units. Fund balance pupil units _fo_r gag category means _th_e number gt: _re_su- 
ident pupil units i_n average <_i_2_1i1_y membership, including shared tim_e pupil 
units, according to section 124A.02, subdivision 294 ,t11_i_s_ 

(_1_) pupils attending gig district for which general education _ai_d adjustments 
_a_§ made according 19 section 124A.036, subdivision Q; minus 

Q) the sum gfi th_e_ resident pupils attending other districts E which general 
education _ai_d adjustments ag made according to section 124A.036, subdivision 
Q, p_I_u_s_ pupils Lg whom payment is made according t_o_ section 126.22, subdivi- 
sion _8_, or 126.23. 

Sec. 11. Minnesota Statutes 1994, section 124.17, subdivision 2f, is 
amended to read: 

Subd. 2f. PSEO PUPILS. The average daily membership for a student 
pupil participating in the post-secondary enrollment options program equals the 
lesser of 

(-1-) Q) 1.00, or 
(-2-) (Q) the greater of 

(-i)(_l_) .12, or 

(ii) (2) the ratio of Q) mg sum of the number of instructional hours the stu- 
dent pgp_i_l is enrolled in the secondary school to the pfeduet of the number et? 

daymquiredmMinnesetaRu1es;pafi3§69r1§99;wbpafi+gur;1gg&rLeg§,t;i; 
mesters, g semesters during which t_h_e_ pupil participates i_r_1_ PSEO, z_1_11gl_ hours 
enrolled i_n_ the secondary school during _t_h_e_ remainder o_f th_e_ school year, to (_i_i) 
t_l_1_e actual number o_f instructional gays in th_e_ school year times the length 91‘ 
Qty in tl_1_e_ school. 

Sec. 12. Minnesota Statutes 1994, section 124.195, is amended by adding a 
subdivision to read: 

New language is indicated by underline, deletions by st-r-ikeeut.



Ch. 3, Art. 1 LAWS of MINNESOTA 3206 
1995 FIRST SPECIAL SESSION 

Subd. 3 CASH FLOW WAIVER. _l<'pr_ apy district exceeding i_ts expendi- 
tprp limitations under section 121.917, E if requested by tfi districg _th_e com- 
missioner 9_f education, i_n consultation _v_v_it_11 _t_1§ commissioner o_f finance, grid a 
school district _rr_1gy negotiate a _0iS_l1 @ payment schedule under subdivision Q 
corresponding t_o E district’s pgs_h_ fl_o_vy p_e§1_§ Q Q t_o minimize mp district’s 
short-term borrowing needs. 

Sec. 13. Minnesota Statutes 1994, section 124.195, subdivision 10, is 

amended to read: 

Subd. 10; AID PAYMENT PERCENTAGE. Except as provided in subdi- 
visions 8, 9, and 11, each fiscal year, all education aids and credits in this chap- 
ter and chapters 121, 123, 124A, 124B, 125, 126, 134, and section 273.1392, 
shall be paid at 90 percent for districts operating a program under section 
121.585 for grades 1 to 12 for all students in the district and 85 percent for 
other districts of the estimated entitlement during the fiscal year of the entitle- 
ment, unless a higher rate has been established according to section 121.904, 
subdivision 4d. Districts operating g program under section 121.585 @ grades 
1 t_o 1_2 Q ail students i_n fllfi district 15% receive Q percent o_f gpp estimated 
entitlement ply Q additional amount 9_f general education ai_d equal 19 f1_v_efl 
c_ep_t pfgip estimated entitlement. Lr a_ll districts, t_h_e_ _f_i_[11l adjustment payment, 
according tp subdivision Q, gflxfl Q the amount of the actual entitlement, after 
adjustment for actual data, minus the payments made during the fiscal year of 
the entitlement shall be paid as the final adjust-meet payment eeeerdi-rig to sub- 
€1-wis+en' 

' ' 

6. 

Sec. 14. Minnesota Statutes 1994, section 124.195, is amended by adding a 
subdivision to read: 

Subd. _1_4, EDUCATION AIDS CASH FLOW ACCOUNT. (51) _Ar_i educa- 
1&1; 2_1i_d§ c_:1s_h flpy account i§ established i_n th_e gzpp treasu1_'y E t_1§ pugpose o_f 
ensuring th_e timely payment pf s_ta_tp _a_i_<_i§ g credits t_g school districts §_s pr_o- 
vided i_n Q1_i_§ section. lp E event tlip account balance i_r_1 _a_py appropriation frprp 
Q3; general f_u_npl tp t_l1e_ department Qf education E education a_i<_1_s g credits i_s 
insufficient t_o m_a_k_e 1h_e p_g2_(t scheduled payment g payments, t_h_e_ commissioner 
pf education i_s authorized t_o transfer funds from t_h_e_ education @ fit@ 
account t_o_ t_h_e accounts t_h_a_t _a_rp insuflicient. 

(_b_) @ pugposes pf _th_is subdivision, a_n account _rn_ay have pp insuificient 
balance 9_n_l_y :_1_s_ a_1 result 91“ some districts being overpaid based Q revised ggi; 
mates £o_r th_e relevant annual a_ig g credit entitlements. When _th_§ overpayment 
amounts age recovered from gig pertinent districts, @ commissioner o_f educa- 
g)_n_ flail transfer _th_os_e amounts t_o fl1_f_3 education ai_d§ 9% @ account.@ 
commissioner _sppl_l determine when it i_s n_ot feasible t_o recover th_e overpay- 
ments ir_1 Q timely manner from t_l_ip district’s future ai_d payments E notify t_hp 
district o_f ;l_i_e_ amount th_a‘g _i_s_ 19 l_)_e refunded Lg flip _st_at5a_. School districts E 
encouraged 19 make sppli refunds promptly. Llie commissioner may approve a 
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schedule _fp; making p refund when p district demonstrates that _i_t_§ cash flow i_§ 
inadequate pg promptly make fie refund i_n full. 

(_c_) There _i§ annually appropriated from ghp general fund t_o ’th_e education 
a_ig_s pgh fig’ account th_e additional amount necessary tp ensure the timely E1; 
g_n_e_r_1t o_f slag fig g credits t_o_ school districts Q provided i_h mi_s section. ffl 
§r_1y fiscal year, t_h_e_ appropriation authorized i_n E subdivision _s_h_q_l_I p_o_t_ exceed Q amount equal t_o two~tenths 91% percent o_f t_h_g gcial general fu_r1<1 appropri- 
ations i_n ma; 1/pg Q education _ai_gl_§ gn_d credits. M the <:lo:se pfgag hgal Leg, 
thg amount o_f actual transfers pl_u_s anticipated transfers required i_h paragraph 
gp) phgh equal gig authorized amounts transferred i_n paragraph (Q) s_q that t_hp 
hp; _efie_c; 9_h ;gt_2_tl general fund spending _fo_r education Lds pp_c_l credits i_§ gag, 

Sec. 15. Minnesota Statutes 1994, section 124.2139, is amended to read: 

124.2139 REDUCTION OF PAYMENTS TO SCHOOL DISTRICTS. 
The commissioner of revenue shall reduce the sum of the additional transi- 

tion credit, homestead and agricultural credit aid, and disparity reduction aid 
payments under section 273.1398 made to school districts by the product of: 

(1) the district’s fiscal year 1984 payroll for coordinated plan members of 
the public employees retirement association other than technical college employ- 
egg, times 

(2) the difference between the employer contribution rate in effect prior to 
July 1, 1984, and the total employer contribution rate in effect after June 30, 
1984. 

Sec. 16. Minnesota Statutes 1994, section 124.431, subdivision 2, is 
amended to read: 

Subd. 2. DISTRICT REQUEST FOR REVIEW AND COMMENT. A 
school district or a joint powers district that intends to apply for a capital loan 
must submit a proposal to the commissioner for review and comment according 
to section 121.15 on or before July 1. The commissioner must prepare a review 
and comment on the proposed facility, regardless of the amount of the capital 
expenditure required to construct the facility. In addition to the information 
provided under section 121.15, subdivision 7, the commissioner shall consider 
the following criteria in determining whether to make a positive review and 
comment. 

(a) To grant a positive review and comment the commissioner must deter- 
mine that all of the following conditions are met: 

(1) the facilities are needed for pupils for whom no adequate facilities exist 
or will exist; 

(2) the district will serve, on average, at least 80 pupils per grade or is eligi- 
ble for elementagy _O_l_‘ secondagy sparsity revenue; 
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(3) no form of cooperation with another district would provide the neces~ 
sary facilities; 

(4) the facilities are comparable in size and quality to facilities recently con- 
structed in other districts that have similar enrollments; 

(5) the facilities are comparable in size and quality to facilities recently con- 
structed in other districts that are financed without a capital loan; 

(6) the district is projected to maintain or increase its average daily mem- 
bership over the next five years or is eligible for element_e_1_1_'y g secondagy spar- 
sity revenue; 

(7) the current facility poses a threat to the life, health, and safety of pupils, 
and cannot reasonably be brought into compliance with fire, health, or life safety 
codes; 

(8) the district has made a good faith effort, as evidenced by its maintenance 
expenditures, to adequately maintain the existing facility during theprevious ten 
years and to comply with fire, health, and life safety codes and state and federal 
requirements for handicapped accessibility; 

(9) the district has made a good faith effort to encourage integration of 
social service programs within the new facility; and 

(10) evaluations by school boards of adjacent districts have been received. 

(b) The commissioner may grant a negative review and comment if: 

(1) the state demographer has examined the population of the communities 
to be served by the facility and determined that the communities have not 
grown during the previous five years; 

(2) the state demographer determines that the economic and population 
bases of the communities to be served by the facility are not likely to grow or to 
remain at a level suflicient, during the next ten years, to ensure use of the entire 
facility; 

(3) the need for facilities could be met within the district or adjacent dis— 
tricts at a comparable cost by leasing, repairing, remodeling, or sharing existing 
facilities or by using temporary facilities; 

(4) the district plans do not include cooperation and collaboration with 
health and human services agencies and other political subdivisions; or 

(5) if the application is for new construction, an existing facility that would 
meet the district’s needs could be purchased at a comparable cost from any 
other source within the area. 

Sec. 17. Minnesota Statutes 1994, section 124.912, subdivision 1, is 

amended to read: 
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Subdivision 1. STATUTORY OBLIGATIONS. (a-) A school district may 
levytheame&nwneeesearytepaythedisme@eebHgafiensunderseetien6:6%: 
the amount authorized for liabilities of dissolved districts pursuant to section 
122.45; the amounts necessary to pay the district’s obligations under section 
268.06, subdivision 25; the amounts necessary to pay for job placement services 
offered to employees who may become eligible for benefits pursuant to section 
268.08; the amounts necessary to pay the district’s obligations under section 
127.05; the amounts authorized by section 122.531; the amounts necessary to 
pay the district’s obligations under section 122.533; and for severance pay 
required by sections 120.08, subdivision 3, and 122.535, subdivision 6. 

(b) An education district that negotiates a collective bargaining agreement 
for teachers under section 122.937 may certify to the department of education 
the amount necessary to pay all of the member districts’ obligations and the edu- 
cation district’s obligations under section 268.06, subdivision 25. 

The department of education must allocate the levy amount proportionately 
among the member districts based on adjusted net tax capacity. The member 
districts must levy the amount allocated. 

(c) Each year, a member district of an education district that levies under 
this subdivision must transfer the amount of revenue certified under paragraph 
(b) to the education district board according to this subdivision. By June 20 and 
November 30 of each year, an amount must be transferred equal to: 

(1) 50 percent times 

(2) the amount certified in paragraph (b) minus homestead and agricultural 
credit aid allocated for that levy according to section 273.1398, subdivision 6. 

Sec. 18. Minnesota Statutes 1994, section 124.918, subdivision 1, is 
amended to read: 

Subdivision 1. CERTIFY LEVY LIMITS. By September -1- §, the commis- 
sioner shall notify the school districts of their levy limits. The commissioner 
shall certify to the county auditors the levy limits for all school districts head- 
quartered in the respective counties together with adjustments for errors in lev- 
ies not penalized pursuant to section 124.918, subdivision 3, as well as 
adjustments to final pupil unit counts. A school district may require the commis- 
sioner to review the certification and to present evidence in support of modifica- 
tion of the certification. 

The county auditor shall reduce levies for any excess of levies over levy lim- 
itations pursuant to section 275.16. Such reduction in excess levies may, at the 
discretion of the school district, be spread over two calendar years. 

Sec. 19. Minnesota Statutes 1994, section 124.918, subdivision 2, is 
amended to read: 
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Subd. 2. NOTICE TO COMMISSIONER; FORMS. By September -1-5 Q 
of each year each district shall notify the commissioner of education of the pro- 
posed levies in compliance with the levy limitations of this chapter and chapters 
124A, 124B, 136C, and 136D. By January 15 of each year each district shall 
notify the commissioner of education of the final levies certified. The commis- 
sioner of education shall prescribe the form of these notifications and may 
request any additional information necessary to compute certified levy amounts. 

~~~ 

~ 
~~ 

Sec. 20. Minnesota Statutes 1994, section l24A.03, subdivision 1c, is 

amended to read: ~~ 

Subd. 1c. REFERENDUM ALLOWANCE LIMIT. Notwithstanding sub- 
division lb, a district’s referendum allowance must not exceed the greater of:~ 

(1) the district’s referendum allowance for fiscal year 1994; or~ 
(2) 25 percent of the formula allowance minus $300 for fiscal year -l-9-95 and 

later 1997 E later. ~~ 

Sec. 2l. Minnesota Statutes 1994, section l24A.O3, subdivision lg, is 

amended to read: ~~ 

Subd. lg. REFERENDUM EQUALIZATION LEVY. Q) m _t;.g.c_a1 yfl 
1996, a district’s referendum equalization levy equals the district’s referendum 
equalization revenue times the lesser of one or the ratio of the district’s adjusted 
net tax capacity per actual pupil unit to 100 percent of the equalizing factor as 
defined in section l24A.O2, subdivision 8. 

~~ 

~ 
~
~ 

~~~ 

(Q) E9; fiscal y_eg 1997 _a_n_g1 thereafter, Q district’s referendum equalization 
l_e_\_ry Q a referendum levied aszainst th_e referendum market value o_f a_ll taxable 
property a_s defined i_n section l24A.O2, subdivision gp, equals l:h_e district’s §e_f- 
erendum equalization revenue times th_e lesser 9_fpr_1§ g t_li<e_ ra_t_ip o_f _t_l§ district’s 
referendum market value per actual pupil 3 tp $476,000. ~~~

~ 
(_c_) E9_r fiscal y_ea_r I997 a_p_g thereafter, a district’s referendum equalization 

lgyy fg a referendum levied against Q3 pp; tag capacity o_f a_ll taxable property 
equals gig district’s referendum equalization revenue times th_e lesser pf E g 
fie Q pf me district’s adjusted n_et t_a_x_ capacity E actual fig _u_pi_t tp Q9 
percent o_f Q equalizing factor §)_r gi_a_t ypap 

~~ 

~ 
~~ 

Sec. 22. Minnesota Statutes 1994, section 124A.03, subdivision lh, is 

amended to read: ~~ 

Subd. lh. REFERENDUM EQUALIZATION AID. (a) A district’s refer- 
endum equalization aid equals the dilference between its referendum equaliza- 
tion revenue and levy. ~~ 

~~ 

(b)Ferfisealye&E+993;adietriet1sreferenéumequaHzatien&iéi9equalte 
ene-thirdeftheaneeiénteaieulatedinelauseéa-)=~ 
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(e)Ferfisealyear+994;adistrieti9referend&mequ&h%atieaaiéisequaHe 
t~we—tl+irdseftheameuntealeulateelinel&use(a% 

(~69 If a district’s actual levy for referendum equalization revenue is less than 
its maximum levy limit, aid shall be proportionately reduced. 

Sec. 23. Minnesota Statutes 1994, section l24A.03, subdivision 2, is 

amended to read: 

Subd. 2. REFERENDUM REVENUE. (a) The revenue authorized by sec- 
tion 124A.22, subdivision 1, may be increased in the amount approved by the 
voters of the district at a referendum called for the purpose. The referendum 
may be called by the school board or shall be called by the school board upon 
written petition of qualified voters of the district. The referendum shall be con- 
ducted during the one 9_r gm calendar year ygrs before the increased levy 
authority, if approved, first becomes payable. Only one election to approve an 
increase may be held in a calendar year. Unless the referendum is conducted by 
mail under paragraph (g), the referendum must be held on the first Tuesday after 
the first Monday in November. The ballot shall state the maximum amount of 
the increased revenue per actual pupil unit, the estimated referendum tax rate as 
a percentage of market value in the first year it is to be levied, and that the reve— 
nue shall be used to finance school operations. The ballot may state that existing 
referendum levy authority is expiring. In this case, the ballot may also compare 
the proposed levy authority to the existing expiring levy authority, and express 
the proposed increase as the amount, if any, over the expiring referendum levy 
authority. The ballot shall designate the specific number of years, not to exceed 
ten, for which the referendum authorization shall apply. [lie notice reguired 
under section 275.60 m_ay Q modified to read, i_n cases of renewing existing l_ey; 
iesz 

“BY VOTING “YES” Q THIS BALLOT QUESTION, YOU MAY §I_3_ VOTING FOR A PROPERTY TAX INCREASE.” 
The ballot may contain a textual portion with the information required in 

this subdivision and a question stating substantially the following: 

“Shall the increase in the revenue proposed by (petition to) the board of 
....... .., School District No. .., be approved?" 

If approved, an amount equal to the approved revenue per actual pupil unit 
times the actual pupil units for the school year beginning in the year after the 
levy is certified shall be authorized for certification for the number of years 
approved, if applicable, or until revoked or reduced by the voters of the district 
at a subsequent referendum. 

(b) The school board shall prepare and deliver by first class mail at least 15 
days but no more than 30 days prior to the day of the referendum to each tax- 
payer a notice of the referendum and the proposed revenue increase. The school 
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board need not mail more than one notice to any taxpayer. For the purpose of 
giving mailed notice under this subdivision, owners shall be those shown to be 
owners on the records of the county auditor or, in any county where tax state- 
ments are mailed by the county treasurer, on the records of the county treasurer. 
Every property owner whose name does not appear on the records of the county 
auditor or the county treasurer shall be deemed to have waived this mailed 
notice unless the owner has requested in writing that thecounty auditor or 
county treasurer, as the case may be, include the name on the records for this 
purpose. The notice must project the anticipated amount of tax increase in 
annual dollars and annual percentage for typical residential homesteads, agricul- 
tural homesteads, apartments, and commercial-industrial property within the 
school district. 

~ 

~~ 

~ 

~ 

~ 

~ 

~ 

~ 

~~ 

The notice for a referendum may state that an existing referendum levy is 
expiring and project the anticipated amount of increase over the existing refer- 
endum levy, if any, in annual dollars and annual percentage for typical residen- 
tial homesteads, agricultural homesteads, apartments, and commercial-industrial 
property within the school district. 

~ 

~~

~ 

~~~ 

The notice must include the following statement: “Passage of this referen- 
dum will result in an increase in your property taxes.” However, _i_n Q“ 
renewing existing levies, Q: notice Qty include Q following statement: “Pas- 
gage _Q_f E referendum fiy result i_n_ gr increase in 3% property taxes.” ~ 

~

~ 

(c) A referendum on the question of revoking or reducing the increased rev- 
enue amount authorized pursuant to paragraph (a) may be called by the school 
board and shall be called by the school board upon the written petition of quali- 
fied voters of the district. A referendum to revoke or reduce the levy amount 
must be based upon the dollar amount, local tax rate, or amount per actual pupil 
unit, that was stated to be the basis for the initial authorization. Revenue 
approved by the voters of the district pursuant to paragraph (a) must be received 
at least once before it is subject to a referendum on its revocation or reduction 
for subsequent years. Only one revocation or reduction referendum may be held 
to revoke or reduce referendum revenue for any specific year and for years 
thereafter. 

~~ 

~ 

~ 

~ 

~ 

~ 

~ 

~ 

~~ 

(d) A petition authorized by paragraph (a) or (c) shall be effective if signed 
by a number of qualified voters in excess of 15 percent of the registered voters of 
the school district on the day the petition is filed with the school board. A refer- 
endum invoked by petition shall be held on the date specified in paragraph (a). 

~ 

~

~ 

(e) The approval of 50 percent plus one of those voting on the question is 

required to pass a referendum authorized by this subdivision. ~~ 

~~ 

(f) At least 15 days prior to the day of the referendum, the district shall sub- 
mit a copy of the notice required under paragraph (b) to the commissioner of 
education. Within 15 days after the results of the referendum have been certified 
by the school board, or in the case of a recount, the certification of the results of 

~ 

~~ 
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the recount by the canvassing board, the district shall notify the commissioner 
of education of the results of the referendum. 

. .(g) Except for a referendum held under subdivision 2_b, any referendum 
under this section held on a clay other than the first Tuesday after the first Mon- 
day in November must be conducted by mail in accordance with section 
204B.46. Notwithstanding paragraph (b) to the contrary, in the case of a referen- 
dum conducted by mail under this paragraph, the notice required by paragraph 
(b) shall be prepared and delivered by first class mail at least 20 days before the 
referendum. 

Sec. 24. Minnesota Statutes 1994, section l24A.O31l, subdivision 4, is 

amended to read: 

Subd. 4. REFERENDUM. The school board must prepare and publish in 
the oflicial legal newspaper of the school district a notice of the public meeting 
on the district’s intent to convert any portion of its referendum levy to market 
value not less than 30 days before the scheduled date of the meeting. The resolu- 
tion converting a portion of the district’s referendum levy to referendum market 
value becomes final unless within 30 days after the meeting where the resolution 
was adopted a petition requesting an election signed by a number of peeple 
residinginthedimrietequaltelépereemefthenumberefpeeplewhevetedin 
ehehfigeneralelwfienintheseheeldistfietisfileéwiththereeerdingeffieer 
qualified voters i_n excess o_f _l_5 percent _o_f m registered voters (_)_f t_l1e_: school <_i_i_s_; 

t_rigt _Q_n t_h_e_ gay Q9 petition i_s fled \_2v_i_th th_e_ school board. If a petition is filed, 
then the school board resolution has no effect and the amount of referendum 
revenue authority specified in the resolution cancels for taxes payable in the fol- 
lowing year and thereafter. The school board shall schedule a referendum under 
section l24A.O3, subdivision 2. 

Sec. 25. Minnesota Statutes 1994, section l24A.22, subdivision 1, is 
amended to read: 

Subdivision 1. GENERAL EDUCATION REVENUE. (a) for f1_sg1l ye_e1r 
1996, the general education revenue for each district equals the sum of the dis- 
trict’s basic revenue, compensatory education revenue, training and experience 
revenue, secondary sparsity revenue, elementary sparsity revenue, and supple- 
mental revenue. 

(lg) _F_q1; fiscal Ear 1997 @ thereafter, E general education revenue fg 
_<gc_l1 district eguals tfi sLm_ o_f t_h_<_: dist1'ict’s basic revenue, compensatory educa- 
ti_o_n revenue, secondary sparsity revenue, elementary sparsity revenue, transpor- 
tation sparsity, total operating capital revenue, transition revenue, a_n_g 
supplemental revenue. 

Sec. 26. Minnesota Statutes 1994, section l24A.22, subdivision 2, is 
amended to read: 
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Subd. 2. BASIC REVENUE. The basic revenue for each district equals the 
formula allowance times the actual pupil units for the school year. The formula 
allowance forfisealyeafs+993and+994is$3;6§O=5Phefermulaallewaneefer 
fiscal year l995 and subsequent fiseal years is $3,150. _'[l_i§ formula allowance fgr 
fiscal gr 1996 Q $3,205. _T_l_i§ formula allowance Q fiscal E 1997 i_s $3,505 
a_n_d fg fiscal @ 1998 and subsequent fiscal years th_e formula allowance i_s 

$3,430. 

Sec. 27. Minnesota Statutes 1994, section 124A.22, subdivision 3, is 

amended to read: 

Subd. 3. COMPENSATORY EDUCATION REVENUE. (-3-) For fisea} 

mulaal-1-e-waneet-1-mes' teseet-lea’ 

(-b) Fer fieea-I yea-r -F993 and thereafter: The ma-x-imam compensatory educa- 
tion revenue for each district equals the formula allowance less _$;QQ times the 
AFDC pupil units computed according to section 124.17, subdivision ld. 

(e)Ferfisealyea¥+993andthere&fter;theprevieusfermuleeempensateFy 

(d)Ferfisealyear+993;theeempens&teFyeduea%ienrevenuefereaehdis- 

enahalfefeheéifierefieebetweenthedéstriefismwémemeempeneatefileduew 

nae: 

6SFerfisealye&r+99§;theeempensatei=yedue&tienrevenue£ereaehdis- 

threefeuethsefthediifereneebetweenthedistfiefismmeimameempensatefir 
i 

. afiéfhei. ., . 

E I

. 

revenue: ' 

(g9Ferfisealyear+996andthere&fiefitheeempeasa+e1=yedueafienrevenue 

Sec. 28. Minnesota Statutes 1994, section 124A.22, subdivision 4, is 

amended to read: 

Subd. 4. TRAINING AND EXPERIENCE REVENUE. (a-) The previous 
zefe er the result of the fellewing 
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é29n+u+tiplytheresultinel&useél9bythepredaetef$#99timestheaetual 

(la) The maximum training and experience revenue for each district equals 
the greater of zero or the result of the following computation: 

(l) subtract .8 from the training and experience index; 

(2) multiply the result in clause (1) by the product of $660 times the actual 
pupil units for the school year. 

revenue: 

Sec. 29. Minnesota Statutes 1994, section 124A.22, subdivision 4a, is 

amended to read: 

Subd. 4a. FISCAL YEAR _129_6 TRAINING AND EXPERIENCE LEVY. A 
district’s training and experience levy £9; fiscal ygr iggg equals its training and 
experience revenue times the lesser of one or the ratio of the district’s adjusted 
net tax capacity per actual pupil unit for the year before the year the levy is cer- 
tified to the equalizing factor for the school year to which the levy is attribut- 
able. 

Sec. 30. Minnesota Statutes 1994, section 124A.22, subdivision 4b, is 

amended to read: 

Subd. 4b. FISCAL YEAR _l_9_9_6 TRAINING AND EXPERIENCE AID. A 
district’s training and experience aid :9; _f_1_s_g.l _y_e_g _l9_9§ equals its training and 
experience revenue minus its training and experience levy times the ratio of the 
actual amount levied to the permitted levy. 

Sec. 31. Minnesota Statutes 1994, section 124A.22, subdivision 6, is 
amended to read: 

Subd. 6. SECONDARY SPARSITY REVENUE. (a) A district’s secondary 
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sparsity revenue for a school year equals the sum of the results of the following 
calculation for each qualifying high school in the district:

~

~ 

~~ 

(1) the formula allowance for the school year l_e§ $300, multiplied by 

(2) the secondary average daily membership of the high school, multiplied 
by ~ 

~~ (3) the quotient obtained by dividing 400 minus the secondary average daily 
membership by 400 plus the secondary daily membership, multiplied by

~ 

(4) the lesser of 1.5 or the quotient obtained by dividing the isolation index 
minus 23 by ten. ~~ 

(b) A newly formed school district that is the result of districts combining 
under the cooperation and combination program or consolidating under section 
122.23 shall receive secondary sparsity revenue equal to the greater of: (1) the 
amount calculated under paragraph (a) for the combined district; or (2) the sum 
of the amounts of secondary sparsity revenue the former school districts had in 
the year prior to consolidation, increased for any subsequent changes in the sec- 
ondary sparsity formula. 

~~ 

~ 

~ 

~ 

~~ 

Sec. 32. Minnesota Statutes 1994, section l24A.22, subdivision 6a, is 

amended to read: 

Subd. 6a. ELEMENTARY SPARSITY REVENUE. A district’s elementary 
sparsity revenue equals the sum of the following amounts for each qualifying ele- 
mentary school in the district: 

~~ 

~~ 

(1) the formula allowance for the year l_e§ $300, multiplied by
~ 

(2) the elementary average daily membership of the school, multiplied by
~ 

(3) the quotient obtained by dividing 140 minus the elementary average 
daily membership by 140 plus the average daily membership. ~~ 

Sec. 33. Minnesota Statutes 1994, section l24A.22, subdivision 8a, is 

amended to read: ~~ 

Subd. 8a. SUPPLEMENTAL LEVY. To obtain supplemental revenue, a 
district may levy an amount not more than the product of its supplemental reve- 
nue for the school year times the lesser of one or the ratio of its general educa- 
tion levy to its general education revenue, excluding t-Fa-i-n-i-ng and experience 
transition revenue and supplemental revenue, for the same year. 

~~~

~ 

~~~ 

Sec. 34. Minnesota Statutes 1994, section l24A.22, subdivision 9, is 

amended to read:
~ 

Subd. 9. SUPPLEMENTAL REVENUE REDUCTION. A district’s sup- 
plemental revenue allowance is reduced by the sum of:

~ 

New language is indicated by underline, deletions by eta‘-ileeeué.
~~




